U.5.T0 RETAIN 663
MORE SHORT LINES

genators Urge President to
Place All Under Govern-
ment Control.

MOVE TO PROTECT ROADS

Railroad Board Will Govern
Pullman Company Operat-
ing Department. _

Special Deapatch fo Thwm Bow,

wasminaron, July 3.—Retantion of
thi short line rallronds of ths country as
& nECESmArY moasure to proteact theme
roads and the communities they serve
from serioua financial consequences was
urged upon the Presldent by & group of
peven Senators to-day.

Whils they were at the White House
the Rallroad Administration announced
its decision to retain 653 of thess lines,
making the total of those retained under
Government control T20.

The decision, however, In effect meana
at least 2360 short lines that have been
fighting to get In or to remaln in the
Government aystem, with their earnings
guaranteed, have been dropped.

In & long conference at the Whits
House Senators Smith (8. C.), chalrman
of tho Intarstata Commerce Committes;
Emith (Ga), Blmmons (8. C.), Myers
(Mon,), Fletcher (Fla.) and Bankhead
tAla) asked the President to sign the
resolution which has passed both houses
and which extends the time for decision
bty the Raliroad Administration on the
short lines from July 1 to January 1
next, with the proviso that no line com-
peting with or connecting with a Govern-
mene road can be dropped.

The rallroad control act set July 1 as
the limit In which the Director-General
could resch a decision as to the lines 10
be retalned and those Lo be dropped.

Action by the Rallroad Administration
was (aken under this law, as the resolu-
tion extending the time I8 not effective
untll signed by the President.

The Senators attending the confer-
ence siated, however, that the resolu-
tion il signad will become an amend-

meit 1o the railroad control act and will
cover all the short lines,

Vant Extenslon Approved.

The Senators urged that such & course
Was a vital recessity to many of the
towds that would be dropped. They
strongly urged the T'resident against the
veto of the time extension resolution, de-
claring It would be & calamity to many
roads.

In view of the Rallroad Administra-
tion's actlon Indefinitely Including un-
der Government control the (63 roads
named to-day It In possible that even
if the P'resident signs the extension res-
alution it may be neceasary to |s-
fue o proclamation or take some other
‘ormal actlon to bring the other short
lines that are dropped under Govern-
ment vontrol,

In w statemerit Yune 30-Director-Qen-
rral McAdoon sald that all of the ghort
lines would be fairly dealt with and
that while It was necessary to drop all
of those on which a mature declsion
had net been reached those right-
fully belonging under Goveéernment con-
trol wonld bha brought back by procla-
mation or otherwise,

President Wilson gave no Indication
as (o the course he 18 Lo pursue in re-
kard to the resolution. He assured the
Senalors that he would carefully cone
sider the viewr advanced.

Unless the President vetoes the reso-
lution extending the time limit with s
restrietive provisions it will become law
without hia signature when the time
it expirem, Such & course would ap=
parently leave the short line situation in
somewhat of a tangle, though the short
I'ne ndvocates are confident that the
sltuation would ba plain,

1.5 to Retaln Pullman Control,
The operating department of the Pull-

' ¥ in to be retained under
“ vontrol as a part of the
¥ | Htates Raliroad Adminlstration

Mistein. Announcemsnt to this effect
war made by Director-General McAdoo
to-day,

Thie order taking over ths Pullman
mnpany expressly appiles only to the
noecating department, This means that
e Pullman ear bullding company will
be separvated from the operating fune-
tons much as corporate Intercsts and
operating interests of the rallroads have
t peparated. Tha Governmant will
fictate @il Pullman services, sleeper,
dier and parior cars, and it (s likely

' Fesderal manager will be up-
e el

Nineteen

thousand employees of the
Putlinun operating department will get

™ reased wages provided by the
Wiage tnorense ordors, Ths Inorenses
L he retroactive (o January 1, as
wete thosa for the rallroads, and they
- 1 parment In back wages of ap-
roximntaly §1L,855,000, Tt |8 expected

e voarly inoreuwse for employees af-
et will bo $2.750,000

Tuliman employees will not, however,

it it basle elght hour duy provided

' Irowl smployvees because of the

t conditions of employment. Iro-

Bl omade for rost and sleep for

luctars, porters and malds  while

ire on duty. Because of this fact

Increases with respsct to these em-

be fAgured on the monthly

#la provided for certaln of the

ad employees,

plivpen will
n 1
r r

NEW CERTIFICATES ISSUE.

Federnl Rewserve PMank Aunnounces
Ofter of A7T30,000,000 Warth.

Th Federal Ressrve Bank announced
It vieht the offering of & second lssue
o Troavury eertificates In advance of
th Liverty Loan of A& minimum
The certificates will be
i Neries 4-H, will bear 44 per
itarest, will be dated July 6, 1918,
v November 7, 1818 Buhseriptions
he received hy the Federnl Reserve

K of New York up to the close af
Tuesday, July 16 PPay-
fur eertificates nllotted must be
Federul Heserve Bank of
i at par and neerusd Anterest

I afier July § up to aund Including

Gl i

s un

TO REDEEM PREFERRED STOCK.

Pucifie Mall Steamship Company
Wil Take §1,700,000 at 110.

wholders of the Paclfic Mnall
BL s hip Company held a specia) mest-
e yemterduy and voted to nccept the
M propused by the directors to redeem
fioand nfter Heptember 1 the §1.700,000
Niaterred stock outstanding at the ralo

« #ibsequent meeting of the bhoard
litnctors voted to offer 70,000 shares
ammon stock at §25 n share o the
non ahareholders on & pro rata sub-

=i tion bhawis, Holders of eommon
Motk of pecurd August 6 will have the

Eht to subscribe Lo the new stock, -
ment for which is (o be made on of

—

THE SUN, THURSDAY, JULY

PHONE BOND ISSUE VOTED.

American Cempany Anthorized to
Ralse 850,000,000,

Stockholders of the Amérlcan Tele-
plhione and Telograph Company teld a
*pecial meeting yesterday and author-
Ized the Issuance of $650,000.000 6 per
cent. seven year bonds, econvertible after
two years Into the stock of the compig
at 'ln_o. Tho aggregate vote was 3,125,
1% shires In favor of the issue ana 2ol
opposed. The mesting was enlivened by
A protest from Claresnce M, Venner, who
alleged that the contract with the bink-
:::u :ymﬂntn timdarwriting the propossd

Was contrary fto t "
s 0y ¥y ha company’s

Mr. Venner turther alleged that by
the sale of convertible bonds at 94, leas
commissiong of 3 per cont, or 4 per cont !
the company will not receiva pur for Itm
capltal stock fssusd upon conversion of
the bonda. “The law does not permit.”
he sald, “a corporation to (ssus stock nt
laas than par, but what it cannot do
diroctly It may not do indirectly through
the evasive process of first aelling con-
vertible bonds at a heavy discount” °

The committes on securitiss of the
New York Stock Exchange ruled yester-
day that the mtock of the Amaslcan Tele-
ptone and Telegraph Company be quoted
ex righta to-morrow, that the warrants
to be | qd by the ¥ In connec-
tlon with the subseription privilags be
admitted to dealings to-morrow and that
all dealings bs on the basia of §$100 sub-
scription warrants inatead of tha rights
aceruing  on  Individual shares. Tris
ruling wns made In connection with the
offering to wtockholders of the right to
subscribe to $50,000,000 bonds to the
extent of $100 In bonds for each ten
shares held.

WILSON APPROVES
NEW COPPER PRICE

War Board’s Advance Im-
poses Conditions on
Producers.

Wasiisaron, July 3. —DPresident Wile
son to-dny approved the agreement he-
tween copper producers and the price
fixing commities of the War Industries
Board establishing the maximum price
on copper At 26 cents a pound, an ad-
vance of 2% cents over the former price,
The new price, which became effectiye
yesterday, im mubject to revislon after
next Augunst 15,

The ronditions on which the price In-
cranse was granted were announced by
the board as follows:

“That producers will not reduce the
wages now being pald ; that they will
sell to the United States Governmeng. the
public and 1o the allled Governments at
not. above tha maximum prices; that
they will take The necessary measures
under the direction of the War Industries
Board for the distribution of copper to
prevent it from falling Into the hands of
speculators who might increase the price
to the publle, and that they will pledge
themsalves to exert every effort neces-
sary to keep up production, so as to In-
sure an adequate supply during the war™

FOR QUARTERLY DIVIDEND.

Agricounltural Corporation
11-4 P. C. on. Prelerred.

For the first time since January, 1913,
directors of the Internatiomal Agricul-
tural Corporation voted yesterday a
quarterly dividend of 13 per cent. on
tha preferred stock, payable July 31 to
stock of record July 15, The preferred
stock Is entitled 1o accumulated divie
dend at the rate of T par cent, & year

Votes

With the pavment of the new Jividend |
accumulation o) |

thare will be a total
$37.26 & share. Jwllowing the mesting
of the board this statement was issued

*Tha directors of the company falt
that pending the working out of some
posalble plan for the payment of uc-
cumulated dividends on the preferred
stock the earnings for the wear fully
warranted at this tima a moderata cash
dividend dlstribution which would yleld
ths stockholders a current incoms return
on their stock.”

It was stated also that definite action
on & plan for paying up all the back div-
idends on the preferred stock will not be
taken in all probabllity until September,
when the company will have o complety
audit of its accounts for the year enfied
June 30.

$55,000 FOR EXCHANGE SEAT.

Two Membershipa Sold. Each at
That Amount.

Twio New York Stock Exchange mem- !
berahips were sold yesterday for $55,000 |

each, which s unchanged from the pre-
vious sale, The membership of the jate
Thomaa 1. Manzon was sold Lo George
A. Bawyer and that of Philip M. Lydig
to Frank T. Rutherford.

Edward H. Jowstt, whno was sus-
pended for Insolvency on December 14,
1817, was reimduted yesterday.

Robert B. Minis was salected n mam-
ber of the exchange.

LONDON MARKET.

Loxnon, July 1

Tha relnvestment of

dividends was responsibio for firmoesn | V"

and activity in the free war loana, in-
dumrials nand leading oll shares on the

Stock Kxchange to-day. Ulherwise there |

RAILROAD LEADERS
WILL CONFER HERE

Terms of Proposed Govern-
ment Contracts to Be
Threshed Out.

—_—

TO CLARIFY FORM

ATM

Rental,” Compensation and
Maintenance Expenditures
Points for Settlement.

A meeting of raltroad presidenta and
lawyers from all parts of tha United
Sfates, it was learned yosterday, in
scheduled for July 12 at tha Grand Cens
tral Terminal, to take up the propossd
rallway contracts, onn of the most Im-
portant rellroad queatliona ever pre-
rented In the history of this country.
At the meeting on Juns § more than
135 persons were present, and nn even
Inrger attendance Is expocted & week
from to-morrow.

Thera 18 Httle hope that thoss present
At tho mesting will affix their signatursa
to the terma proposcd by tha repre-
mentatives of the Hallroad Administra-
tion, but the polints of difference are ox-
pected 1o be clarified and defined and
the whole subject prepared for presenta-
tion to Mr, MeAdoo when he returns to
Wanhington late this month.

At the coming mesting tha terms of
the contract as proposed by the rep-
resentatives of tho Adminlstration will
be presented in detull, the phraseclogy
of the clausa on “compensation,” which
wera omitted at the time of the June
meeting, having been completad. The
purpose of the mecting, according to the
call recently sent out, is to discuss the
eubject of the coniracta to ses whether
the termis can be aceepted, and If unac-
ceptable to stiale with precision ths oh-
Jectlons to tha Rallrond Administration's
proposals,

Judge Payne and his assoclatea have
gone an far as their sense of responsd.
bility permits them in the direction of
Ftating what they wish written intoe the
contract, Bo far the matier has not been
presented (o Director-General MceAdoo
While the rallrond presidents are a unit
In stating that they will not resort to
litigation under any clrcumstancos they
now propoxe to submit to Mr, McAdoo
certaln fundamental objections on which
they wish hin declslon by which they
| Hlan to ablde.
| The represantatives of tha Railroand
| Adminlatration, it s understood, have not
vielded = jot of thelr pomtion that the
Government control the disposition nnt
only of the rontal to be'paid to the rall-
ronds but of the non-operuting Income
recolved by rallronds s well an the
surpius ecash in the rallroad treasuries;
that the standard of return ba “no
maore” than the amount fixed by law;
thit the rullroads pey out of the stand-
ard  return malntenance  exponditurss
i excess of the average paid in the
three years ended June 30, 1017, and
that the rallroads ohllente themselvas
to pay for additions and betterments
ordered by the Director={leneral whether
they ara revjulsite to normal operations
of the rallromds or not and without re-
kard to thelr future usefulness, Thoesa
are the vital points nt issue and In the
opinion of eallroad men conaulted yes-
torduy thews muttern will have to be put
up to Mr. MeAdoo for final decision

Pending the scttlenent of the enn.
tract probilem. two rallronds, the Balt!-
mora and Ohio and the Pann<yivania,
nave beon obliged to call summer ses
| stons of their boards in order to declare
dividends, the Halirond Administration
refraining untll the last moment from
advaneing funds on  acoount of the
rental, Other roads have had to defor
dividend action In consequence many
rallrond men fee]l that ratltond oredit
in Imperilied by the delay In alguing the
eontract, Inasmuch as more than five
months has hesn spent in apparently
tfrultiers negotation At ths coming
meeting they hope to present the ratlroad
#lde of the case In such & way s to
obtaln n mpasedy heurlng and decision
from Mr. MeAdoo.
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PUBLIC UTILITY QUOTATIONS.
July 2 Tulrs
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PARIS MARKET.

Panis, July 3 —Teading was quiet on
the Hourse to-day Thiea per oent.
rontes, 80 franca 80 eentimen for cash
Exchange on London, 27T franca 18 con-
timen,  Fiva per cont loap, 8 franes
35 contimen.  Holiday on the Hourse to
Morrow.

[ TORONTO CLOSING.
I COTALT,
Tk, Ak e Ml As
" (] u 1vKiniey b T
p:,‘.l:\'--:'rr 2 M Corp i
PuMain . s Nypissing sty "
Chamb WPr. 1 1 Ophlr T "
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it North.. 2 B Right |\‘1 \\; 1
Hargraves i o ~ -
Hud Hay .. ¢ akam - 1
La Rose . ' M Tyl hewey 4
PORCIUPINE
] Mowin . i
a1 Wy , i
M Pare Crown 13
1 o Tmin W 1%
Dome Lake 1) W [Prewton E D 2 3
E]Niﬂlr Mines ' 3 I II~ mnv!l.-\r 17 ]
Eilion 53 1Tuomy Keim 7 X
‘Aol Reet - '_rr i Mughre 1
| Hollinger €550 4 70 Madal : 1
| Kirklapd L. 26 30 Vipond 14 1
Melntyre 1.9 LYW Dome O, T in
Lake Share 5 £1 Var i & O 1

MONTREAL CLOSING.

BiL Ask. | Bid. Ask,

.-8:'&1;3 .. [Steel o}p%:ulﬁ

SECURITIES AT AUCTION.
500 Sranley A0, €% Dieb Fiegerd
b ‘. & Heading Cwn |

B. & M. TO BE REORGANIZED,

Federnl Government Agenta Now
Working Out Plan.

Rapresentatives of ths Tedaral Gowe
ernment are at work on n plan for re-
organization of the Hoston and Malne
Rallroad, according to an annnl._lncermnt
pent yemerday to note holders by J, %
Morean & Co. Kidder. Peabody & Co.
amil Loe, Higginson & Co. In thelr opin-
lon the propored plan fully protects the
interests of nll holders of Boston and
Maine  securities Tha bankers’ an-
nouncement continues

“In view of this fact we helleve that
action on the part of the note holders
to protect their Interest s at present
unnecessary, but should much occasion
arise, in the future we shall be glad to
inform you'

The ogginal amount of notes was
$27.000,000, of which thers ars now out-
standing $15,008,0680, a totu]l of $13,A83,-
940 having been pald off,

LATE DEMAND FOR
CURB SECURITIES

Specialties Particnlarly Active
and Score Substantial
({ains.

A Nirm tones marksd the trading In the
outside mnarket yesterday after a dull
and Irregular opening. 1In the early part
of the session stocks wers dull and price
movemant irregular, but In the after-
noon thors was a demand for almost
avery active {ssue in the list. The ape-
cinlties were particularly active and
scored substantial advances.

Jtna Explosives was a firm spot In
the sarly trading, advancing more than
a point over the previoua day's low
price. This was dua to the fact that the
darnage done to the cotton purification
planta at Mount Union as & result of a
fire waa tot #o large as first reported.
The report of earnings for May ulso
prompted buying. A gain In the report
wan shown over the Aprl fligures, but
did not come up to expactations. This
wits because of tha Joss as the resull of
the explorion of its plant at Oskdale,

T'ritdd Motora was a strong spot and
estiblishied a new high level for the cure
rent year, The other motors, however,
ware aquint and lower, Chavrolet declin-
ing sbout § painta.  Among the special-
ties Penn Seabourd and Penn Coke and
Coal were firm.

Mining shures were quite
clally the lawer prired coppers,
advunced In symputhy with the metal
shures on the Stock Exchange.

Bonds were active and little changed.

Sules and range of prices follow:

notive, espe-

which |

Executor

Nos. 16, 18, 20 &

New
London

Administrator
Member Fedaral Beserve Bank

COFFEE MARKET.

The principsl featurs In the coffes
market yesterday was the continued de-
elina In Hantos futured, which caused
further scattering ligquidation hers, and
After opening unchunged to a decline of
4 poipts valuss eased off, with tha close
showing not lossas of 3 to 8 points. The
sharp sdvances recently in tho Brasilian
markets was bellsved to be the covering
of mhorts, but Lhe welght of supplles
JIater turned values downward, and the
first cable posted on ths exchange
fhowed futurea In Banton 756 to 150 rela
dewn from the previcus closs, and 285
to 350 rels Below thie 2:15 . M. cable
of July 2

Thera were no fresh offers In the cost
and frelght market, but It is belisved
that Bantos will be easior, judging from
the declines |n futures there. In the lo-
cul "pot market the demand showed Im-
provement and n fnir businass was doing
on the basis of 11Y cents for Santos 4a
and 84 eentn for Rio T,

The amount of offes afloat for the
United States I3 534,000 bags, and
stocke in snd afinat 2,182,164 bags, com-
| pared with 2001435 last year, and 1,
328,282 hags two years ugo

| Range of prices; Tues-
! ipey, High, Low, Cloas, day.
Joly. oo Al RID RDR BRI ll{l
| August i ’ B8 |7 in
| Bepitember an [ 4] L= ] L85 ] 5]
Metiber LB MY AT s AN
November, : hEN A4
Dwowsmiler ba¥ kAl i3 BAS 44 L850
Janunry e e e AN AW
| Fehruary [R5 ] L]
I'Mereh. YA ORM B8 AEKM AT
April : f L S e
MAY . ..o MM BM MM LT AR
| Coffee cables—Ttio 400 rels higher st &§7T0.
Fachange S350 lowsr st 129lad,  Recslpls

U000 Dags nbd atock 08, 000 bHags

In Santos spots 200 rein lower ot B39O0 for Ne
(A Reowipts 100 hegs anid stock 2768000 bagw.
| The futares market was [rregular and st 2
[P, M showed advances of 55 Lo X35 rels from
| the apening, AL the close L was 14 1o 225 rels
Iuﬂ from the 2 " M. cable.

Chartered 1822
The Farmers' Loan and Trust Company

Branch Office, 475 Fifth Avenue
At Forty-first Street

Foreign Exchange

22 William Street

York
Pariz

Guardian
and New York Olearing Honse

Chicage, Burlington & Quincy
Railroad Company

Denver Extension Four Per Cent. Bonda,
e February 1, 1929,

SEALED PROPOSALS addressed te the
undersigued at itsa ofMce, 136 Dave ire
Street, @Wonton, ass, and ando {on

“Proposals e well C.,

outside of anvelope)
B & R. R Cuo, Denver Extansion,
Bonds” WILL NE RECEIVED UNTILL
OCLOCK A, M, MONDAY, JULY 15, 1814
for the sale of above-named bonds u‘é
Trustes, TO ABMORB THE UM OF ON
HUNDRED BFEVENTY-FIVE THOUSAND
41X HUNDRED AND NHIGHTEEN DOL-
LARS AND TWENTY-FIVE CENTS (§175,-
€10.28) OR ANY PART THEREOF In ac-
cordance uu.rl; the agreoment datsd De-

Froposals will be opansd and successfu)
bids deplared July 15, 1918, AND IN-
TEREST ON ACCEPTED BONDS WILL
CEASE JULY 14, 10¥,

The New England Trust

™ K,
By JAMES . HOOPER, Frealdentl.
Poston, Mam, July 1, 1918,

THE NORTHERN PACIFIC TERMINAL
COMPANY OF OR N
First Mort 4% Gold Bends,
Ime unry 1, 1833,

The Farmers’ Loan and Trust Company,
ms Trusies under ths Mortgage mads by
The XNourthern Facific Terminel Company
of Oregon, dated January 1, 1853, sollcits
ofers of bonda for the sxle to the Sinking
Pund under sald mortpgags. of so many
bonds of wald iswus as §64.187 20 applicable
te the purposs, wil| redesm, at not sxceed-
Ing A premium of ten per cent. upon the

rincipal, and that It will purchase maid

nds to the sxtent of the sald §84,157 20
belog In 1te hands for that purposs, st Lhe
lewest price or prices, not excesding the
rats above stated,

Ofers af bonds must he preasnted befare
12 M. on Monday., July 1kth, 1318, and
should be directed an folinws;
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